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lndependent Auditor's Report

To
The Trustees of Pratham Mumbai Education lnitiative

Opinion

We have audited the accompanying special purpose financial statements of Pratham Mumbai Education lnitiative
('the Trust'), which comprise the Balance Sheet as at 31 March 2022, Statement of lncome and Expenditure,
Statement of Receipts and Payments for the year then ended, and a summary of significant accounting policies and
other explanatory information (together hereinafter referred to as'Foreign Contribution Financial Statements'),
which have been prepared by the Trust's management in accordance with the basis of accounting specifled in Note
1 of Annexure E to the Foreign Contribution Financial Statements, pursuant to the requirement of section 19 ofthe
Foreign Contribution (Regulation) Act, 2010 (as amended) ('Act') read with Rule 17 of the Foreign Contribution
(Regulation) Rules, 201 'l (as amended) ('Rules').

ln our opinion and to the best of our information and according to the explanations given to us, the aforesaid Foreign
Contribution Financial Statements are prepared, in all material respects, in accordance with the basis of
accounting as described in Note 1 of Annexure E to these Foreign Contribution Financial Statements.

Basis for Opinion

We conducted our audit in accordance with the Slandards on Audiling issued by the lnstitute of Chartered
Accountants of lndia ('the lCAl'). Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Foreign Contribution Financial Statements' section of our report. We are
independent of the Trust in accordance with the ethical requirements that are relevant to our audit of the flnancial
statements in terms of the Code of Ethics issued by the lnstitute of Chartered Accountants of lndia ('the lCAl') and
we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter- Basis of accounting and Restriction on disttibution or use

Wthout modifying our opinion, we draw attention to note 1 of Annexure E to these Foreign Contribution Financial

Statements, which describes the basis of accounting used by the Trust's management for the preparation these

financial statements. The accompanying Foreign Contribution Financial Statements has been prepared by the

management solely for the purpose of enabling the management to comply with the requirements of Rule '17(5) of

the Rules, which requires them to submit this report with the accompanying Foreign Contributaon Financial

Statements to the Ministry of Home Atfairs and therefore, these Foreign Contribution Financial Statements may not

be suitable for any other purpose. This report is issued solely for the aforementioned purpose and accordingly,

should not be used, referred to or distributed for any other purpose or to any other party without our prior written

consent. Further, we do not accept or assume any liability or any duty of care for any other purpose for which or to

any other person to whom this report is shown or into whose hands it may come without our prior consent in writing.
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5. Our work was performed solely to assist you in meeting your responsibilities in relation to submission of
accompanying Foreign Contribution Financial Statements with the Ministry of Home Affairs. The management has
also prepared complete set of flnancial statements for Trust for the purpose of submission with Form 'l0B of the
lncome Tax Rules, 1962. Our opinion is not modified in respect of this matter.

Responsibilities of Management for the Foreign Contribution Financial Statements
6. The Trust's Management is responsible for the preparation of these Foreign Contribution Financial Statements

in accordance with the basis of accounting specified in note 1 of Annexure E to the Foreign Contribution
Financial Statements. This responsibility also includes design, implementation and maintenance of adequate
internal flnancial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation of the Foreign Contribution Financial Statements that are, in all
material respects, in accordance with the basis of accounting specified in aforementioned note 1 of Annexure
E and are free from material misstatement. whether due to fraud or error.

7. ln preparing the Foreign Contribution Financial Statements, management is responsible for assessing the Trust's
abrlity to continue as a gojng concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Trust or to cease operations,
or has no realistic alternative but to do so.

Auditor's Responsibility for the Audit of the Foreign Contribution Financial Statements

Our objectives are to obtain reasonable assurance about whether the Foreign Contribution Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Standards on Auditing will always detect a material misstatement when it exists.
lvlisstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these Foreign
Contribution Financial Statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional .judgment and maintain
professional skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the Trust has in
place adequate internal financial controls with reference to flnancial statements and the operating effectiveness
of such controls;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management; and

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may

cast significant doubt on the Trust's ability to continue as a going concern. lf we conclude that a material

uncertJinty exists, we are required to draw attention in our auditor's report to the related disclosures in the

financial siatements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based

on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may

cause the Trust to cease to continue as a going concern.
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10. We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

11. As required under Rule 17(5) of the Rules and basis the Foreign Contribution Financial Statements for the year
ended 31 March 2022, we report that:

(i) The brought forward foreign contribution at the beginning of the year ended 31 March 2022 was Rs.
32,985,080;

(ii) Foreign contribution of Rs. 77,993,544 was received by the Trust during the year ended 31 March 2022,

(iii) lnterest accrued on foreign contribution and other income derived from foreign contribution or interest
thereon of Rs. '1,28'1,804 was received by the Trust during the year ended 31 Match 2022,

(iv) The balance of unutilised foreign contribution with the Trust as at 31 Matcn 2022 is Rs. 43,522,545,

(v) The Trust has maintained the accounts of foreign contribution and records relating thereto in the manner
specified in Section 19 of the Act read with Rule 17 of the Rules;

(vi) The information in the enclosed Balance Sheet and Statement of Receipts and Payments is correct as
checked by us; and

(vii) The Trust has utilised the foreign contribution received for the purpose(s) it is registered/granted prior
permission under the Act.

-\Y>
Jyoti Vaish
Partner
Membership No.: 096521
UDIN: 2209652'1ATPFDF9895

Place: New Delhi
Date: 20 September 2022
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For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013
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P6!h.m I{umb.l Educltlon hltlatlvg
Summ.ry ol 3lgnlflc.nt .ccountlng pollcy.nd nor.! ro the tlnanclat dat.menr. for th. y€.r.nded 31)tctchZO?j|

Annlrur. E - Slgnllic3nt Ac€luntlng Pollclot

l. 8.alt ol eccountln,
Tho Ttust is a dEilable organisation and is not engag€d an 6ny conmsrciat, iMuslial of business activity, Th€ linanchl statom€nts of the Trusl sre prepared
uder lh€ hislodcel cosl convention and ar€ on acduat basis.

2, ljt! of Ertimaler
Th€ pr6paralion o, linancial statemonls n conlormily with lndian GAAP rsquires managarneni lo m6t6 ostimstss and assumption! that afloct dro r€portod
amounts of assets and liablili€s, djsclosurc of conungsnl ass€ts and liabililies at th6 dat€ ol lhs fnancial statsrisnts. Aclust r6sllls could diffor fto.n lho'3e
sslimates- Any revislon to aclounling ostimates is recognised prospeclively in crlrent and fulure periods. Contjngencies s.6 recorded wh€n it is prcbabl€ th6l s
liablity willbe ino].r6d and lhe amount can be rsesonabty esllmated.

3. Flxed ataota and depr€clation
Tangible ffied assets ars siated el writl€n down values i.e cosl of acqursition less accumulstod depreciation. Cost o, a@uislion ot tx€d Ess€ls includ€s a direcl
8rf,€nses rcl6ling lo acqulsilion and rnstallatiorrersclion oi lhe ass6ts, Ooprecrallon is cntcutatsd using wriflen down value rnothod. al bas€ rates sp€cfisd ln Now
Appendir 1 lo tho lncom€ To( Rules, 1962. Depreciaiion are charged for lhe whole ol lhs accoufltjng yesr il ths esset is put to us6 for a p€rbd ot 180 deF or
moro and at halt lhs rales prescrib€d il tho asset is put to use fo, a p€riod less than 180 days. Ho1^/ov6r. if in the ass6ssm€nt of th€ Trust an acc€l€Et€d
doprcciation is jusli,ied, having l6gad to th€ nature ol ths assels and its €slimat€d balance useful lils, an appropriat€ high€r lale is appti€d. No dsprsctaton t6
cheE€d in lhe year ofdeletron.

a. Recognltloo ot gr.ntt.nd donstlona
Corpuifund
coous fund relales lo funds conuibul€d by lhe foundor m€mbers al incoporalion snd donation r€ctived wilh lho directim to bc incfu&d as e pod of tl€ coapu3

Speclflc fundr
Specilic purpose grants are recerved for prciecls funded by donoG end ar€ aclounted for bas€d oo recsipt es a separats fuod. Th6 erpenses agajnst sudt glanl!
are chargBd to tho lund srd lhe unsp€nt balancr of tho grant is cadsd fomard.

Raslalctad fuhds
Th€ Trust r6ceives funds which sro r€slict.d in oature irom foreign end dorn€stc source!. Revenue lrom rsstrlcted fun& is reqognis€d during th€ y6ar in lh€
lncorne and Expo.diluro Ac.ount lo matdl lhe relaled expondilure. Th€ balance €niount is carried forward in lhs reslrtled fund roruse in futu; p6rirds. crant
ralatod to depreciabl€ 63s€ls aro lrdnsfenEd to lh€ capilal assel lund as and rvhen lhe prcporty, ptant snd squipm€flt aro fxrrcfBs€d. Cl,epr6ctaUon ot tlt33€
9rop6rty. ptsnl and squipment is debitd to the capitst .ss€t tund through th6 tncome and Exp€nditure Account.

unro.tricled lund3
Th€ Trusl a,so receivas general funOs which ar€ unrestricted in nalure frcm lore(ln and dornestic sources. The excess ol incomo ov€r erp€nditurc du ng ths
year, boing generalpurposs in narure rs c6ni6d forward lor uss In fulurs psriods

5. EmployE aen6tlt3

D.fln.d contrlbutlon pl.n. Provld.nt fund
Provideni tund l,eneft B a defned conlribution plan und€r which the Trusl pays lixed contribution into funds lstab[shed und6r EmpkFos prcvident Fund and
Miscellaneoos Provision3 Acl, 1952. The Trust has no legal or construcUve obligations to pay furthor cont ibutions aner psyfiFnt of th€ fix€d cont ih.ijon. The
contnbulions recognased in r€sp€cl ot dslined conlibution plans are exponsod as thsy accn/e, LiabiliI66 and assets m€y bo rscognis€d if undsDayi€nl or
prepaymsnl h3s occuned and a€ included n cutrenl liabilitiss or qirrenl assels, rsspectivgt, as thoy srg nonnally ol e short torm mture. Thg Trusti
contribuliom paid/payable under lhe schome is recognizsd as an exp€nso in lhs lncome and Expendituro Acclunt duaing tho y€or in wii(i| the €mployeo rend€6

Short tarm b€naitt
Tha undi6counled amounl of short-term €mployee bonolits erpocled to bo psid in Bxchango lor the servicas r0nd6rcd by omploy6€6 ar6 r6cognis6d dudng lhe
,Ear when th€ omployeel r€nder lho se ica.

o.fin.d Bsnsflt Pl.n. Graluity (Fund.d) :

For detinod b€nefil plans, the cosl ol providing beneils is delermined using the Proiecled Unrt Credit m6thod, wth actuarial veh/ations being csrri€d out at e6crl
balanco sheel dalo. Acluariel gains 6nd losses ar6 r6coonis€d in the lncome and 6xp6nditure account in lh6 p€riod an which lhey occur. pa$ i€rvics cosl i6
rccognised immediately lo lhe o(lent thal lhe benefits are skeady vested and otherwiss ts amonEed on 6 st6ighuln6 basis over the ay6.s06 period until tll.
benellts b€clme v6sl6d

6, Forelgn cufioncy trcnsac onE and tranaletlon!
Foroig^ cunency r9ceipts on account ol donalionE and granis sre translated al spot ralos prevailing sl the time of rocsipt anlo lhe dest0nat6d occouflts ol tio
Trust. Foreign cllngncy sxpendilur€ is recorded using lhe spot rales pr6v6iling ofl lhe clato ol transaction as p€r For€rgn lnward Rellftance Coriiflcats (FIRC)

Foroagn currency mon€tary ilems ol the Trust, outstsndlng at lhe balancs sheet dal€ are r€slal€d at th6 year-€nd rates. Non-monotary ilems ol Ihs Trust are
canied 3t historicel cost.

Exchange diferences atising on settomonurestatomenl ol shon-term foreign curency monolary ass€ts and ll6biltie3 ol th6 Trust ere rocagnis€d as in@fi€ oa
erp€nse an lhe staGrn€nl of lncoms and ap€nditurs.

/+
(a

,./

i)
(



Prdtham Mumbal Educallon lnltlativo
Summary of 3lgnificanl accounting pollcy and notos to the financlal statements lor the ysar onded 31 Maach 2022

7, lncome Tar
The Trust is registered as a charitable trust under seclion 12AA of the lncome Tax Acl, '1961, which entitles it to tull exemplion from income tax provided c€rtain
conditjons laid down in thal Act are complied with- Provision for income tax would be made only in lhe year in which the Trust is uncertain of beino able to fullil
these conditions

L Other Recolpls

Olher receipls 
'ndude 

lhe reimbursement of expenses ancuned by the Trust on various programmes which are recognised on receipt on grounds of prudence
lnlerest income is recognised on a time proportion basis taking into accounl lhe outstanding amount and applicable rate.

g.Cash and bank balance3

Cash and bank balances include cash in hand, balances and demand deposits with banks.

10. Provlalons and contlngenclos

A provision is recognised when the Trust has a present obligation as a result of a past event, when it is probable that an oumow ot resourcas embodying
economic benefits will b€ required to sottle the obligation and reliable eslimate can be made of the amount of the obligation. A contingent liability is recognissd
where lhere is a possible obligation or a present obligation thal may. but probably will not, require an outflow of resources.

11. Loagol

Opgratlng Loa3s

Loases where the lessor effec{ively retains substantially all the risks and benefits of oMrership of lhe leased asset are classified aB operating leas6E. Operating
lease cha.ges are rgcognisad as an exp€nse in lhe lncome and Expenditure Acc{unt on a straighllino basis over the leasE tern.

Flnanclal L9a8o

Leases lnder which the Trust assumes subslantially all the nsks and revraads of ownership are classilied as finance leases. The lower of fair valuE of asset and
presenl value of minimum lease rentals is capitalised as property, plant and equipment wilh conesponding amount shown as lease liability. ThE principal
componenl in lhe lease rentals is adjusted against the lease liability and interest component is chargod to lncome and Expenditure Account.

For Walkot Chandiok & Co LLP

Chanered Accounlanls

Firm's Regislration No.: 001076N/N500013

For and on bshalt ot Board of Trugtoer o,
Pratham Mumbai Education lnitiative
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Date: 20 September 2022

M , Farlda Lambay Mr. Kale

Trustee

Place: Mumbai

Date: 20 September 2022

Place: lvlumbai

Date: 20 September 2022

ffiJyotiValsh
Partner

Membership No. 096521

Trust€e

B(eculive Secretary


